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SUBJECT: GREEK PARLIAMENT APPROVES 1977 GREEK BUDGET 

REF: ATHENS 13125 

1 . PARLIAMENT APPROVED THE GREEK STATE BUDGET AS REPORTED 
REFTEL THIS WEEK WITH THE LARGE MAJORITY HELD BY CARAMANLIS' 
PARTY, 189 TO 42. ALL OPPOSITION PARTIES VOTED AGAINST IT, WITH 
THE EXCEPTION OF DEFENSE EXPENDITURES WHICH WERE APPROVED BY 
229 TO 2 (THE KKE EXTERIOR VOTED NO). 

2. THE MAJOR CRITICISM OF THE OPPOSITION PARTIES WAS THAT 
THE BUDGET IS DEFICIT-FINANCED AND THEREFORE INFLATIONARY. 
THEY ALSO CALLED FOR HIGHER EXPENDITURES ON EDUCATION AND 
SOCIAL SERVICES, TAX AND OTHER REFORMS THAT WOULD BENEFIT 
LOWER INCOME GROUPS, AND EFFECTIVE CONTROLS ON PUBLIC INVEST- 
MENT AND TAX EVASION. PASOK SAID THE GOG LACKED A 
COMPREHENSIVE AND CONSISTENT ECONOMIC POLICY WITH CLEARLY- 
DEFINED GOALS. 

3. GOG SPOKESMEN, DEFENDING THE BUDGET, POINTED OUT 
THAT THE NEED FOR LARGE DEFENSE EXPENDITURES PRECLUDES 
HIGHER ALLOCATIONS IN OTHER SECTORS. FINANCE MINISTER 
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DEVLETOGLOU NOTED THAT SPECIAL TAXES ON HIGHER INCOME 
GROUPS IN THE LAST TWO YEARS WOULD YIELD 35 TO 40 BILLION 
DRACHMAS IN ADDITION TO DIRECT TAXES. MOREOVER, HE SAID, REAL 
INCOMES OF WORKING CLASSES HAVE INCREASED BETWEEN 10 AND 
15 PERCENT. 
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